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ACTION EUR-25 

INFO OCT-01 ISO-00 FEA-02 ACDA-19 CIAE-00 INR-11 10-14 
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TO SECSTATE WASHDC 2670 
INFO AMEMBASSY BELGRADE 


LIMITED OFFICIAL USE ZAGREB 799 

E.O. 11652: N/A 
TAGS: ENRG, YO 

SUBJECT: KRSKO PROJECT: EURODOLLAR FINANCING PROBLEM 

REE: A. ZAGREB 0760; B. ZAGREB 0728; C. ZAGREB 0737 

SUMMARY; KRSKO EURODOLLAR EINANCING PACKAGE HANGING AT $175 
OF $215 MILLION DESIRED. SLOVENIAN BANKER HAS URGED USG EN- 
COURAGE SEVEN PACKAGE PRINCIPALS TO EACH RAISE ANTE BY SOME 
$5 MILLION. GIVEN INHOSPITABLE INTERNATIONAL FINANCIAL CLIMATE, 

HE GLOOMY AS TO ATTRACTION SUBSTANTIAL NEW LENDERS. CROATIAN 
BANKER SOMEWHAT LESS PESSIMISTIC, BUT FORESEES NO EURODOLLAR 
PACKAGE AGREEMENT AT LEAST UNTIL MID-SEPTEMBER. END SUMMARY 

1. DURING KRSKO CONTRACT SIGNING AUGUST 22 (REF A), DEPUTY 
DIRECTOR KANDUS OF "LJUBLJANSKA BANKA" EMPHASIZED TO AMBASSADOR 
AND OTHER AMERICAN OFEICERS THAT KRSKO EURODOLLAR EINANCING 
HANGING AT $175 MILLION, SOME $40 MILLION SHORT OF $215 MILLION 
DESIRED. KANDUS, GIVEN PRESENT INHOSPITABLE INTERNATIONAL 
FINANCIAL CLIMATE, PESSIMISTIC REGARDING ATTRACTION SUBSTANTIAL 
NEW LENDERS. HE URGED, THEREFORE, THAT USG ENCOURAGE SEVEN 
PACKAGE PRINCIPALS EACH TO INCREASE ANTE BY SOME $5 MILLION, 
THEREBY COMPLETING PACKAGE. 
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2. AUGUST 29 CONVERSATION WITH DEPUTY DIRECTOR MRAZ OF CROATIA'S 
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"UDRU7.FN.TA BANKA" REVEALED PACKAGE STILL AT $175 MILLION. MRAZ 
EXPRESSED SOME HOPE, HOWEVER, THAT ANOTHER $25 MILLION MAY BE 
EORTHCOMING EROM INTERNATIONAL BANKING CIRCLES. HE REITERATED 
THAT YUGOSLAV BANKS MIGHT THEN BE ABLE TO PICK UP REMAINING $15 
MILLION (REF B). HE DOES NOT EXPECT ANY PACKAGE AGREEMENT, 

THOUGH, BEEORE MID-SEPTEMBER. (MAY BE NOTED THAT AUTHORITIES 
IN SLOVENIA CONSIDER IT DIEEICULT EOR YUGOSLAV BANKERS ASSUME 
PWRT OE PACKAGE, SINCE THIS WOULD REQUIRE REALLOCATION EUNDS 
EROM OTHER PROJECTS. REE C). 

3. MRAZ SAID YUGOSLAV BANKS HAVE NOW PROVIDED WESTINGHOUSE 
ADDITIONAL $5.3 MILLION IN GUARANTEES TO COVER WORK THROUGH 
OCTOBER. IN EMPHASIZING IMPORTANCE "UNDERSTANDING" THAT WEST- 
INGHOUSE WILL RETURN ALL GUARANTEE EUNDS SOONEST AETER EINANCING 
PACKAGE COMPLETE,MRAZ HOPED WESTINGHOUSE, IN MEANTIME, WOULD 
DRAW DOWN AS LITTLE AS POSSIBLE OE $5.3 MILLION. 

WILSON 
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